"I Hungar',r-SInvd-:ia Eurcopean Unien
Cross-border Cp-operation Eurepean Regional Development Fund
Programme 2007-2013

Building Partnership

Subsidy Contract

PBroject Code: HUSK/1101/2.3.1/0302

o

\cronym: Cyklotrasy/Kerékparutak

Project title: Cyklotrasy bez hranic - 1. etapa
vystavby/Kerékparutak hatarok nélkiil - az épités 1.fazisa

European Territorial Co-operation 2007 — 2013




Subsidy Contract
for the implementation of the project

HUSK/1101/2.3.1/0302 - Cyklotrasy/Kerékparutak
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within the
Hungary — Slovakia Cross-border Co-operation Programme 2007-2013

The following contract is concluded between

Mational Development Agency
acting ag the Managing Authority of the Hungary — Slovakia Cross-border Co-operation |
Programine 2007-2013 (hereinafter referred to as MA)
Address:| 1077 Budapest, Wesselényi u. 20-22., Hungary
Tax number: 15588323-2-41

on one hand,
and [

Zdruzenje obci Mikroregién Klatovské rameno - Tokési Ag kistérség
Malé Dvorniky 153

92901 Malé Dvorniky

Slovakia
Tax number: 20212983007

acting ag Lead Pariner (hereinafter referred to as LF)

on the ather hand,

ar jointly referred to as Parties

based on the following legal framework:

COUNCIL REGULATION (EC) Mo 1083/2006 of 11 July 2008 laying down general
provisions on the European Regional Development Fund, the European Social Fund and

the Cohesion Fund and repealing Regulation (EC) Mo 1260/1998; -
REGULATION (EC) No 1080/2006 OF THE EUROFPEAN PARLIAMENT AND OF THE ]
COUNCIL of 5 July 2006 on the European Regional Development Fund and repealing
Regulation (EC) No 1783/1539;
COMMISSION REGULATION (EC) No 1828/2006 of 8 December 2006 setting out rules
plementation of Council Regulation (EC) No 1083/2006 laying down general
provisions on the European Regional Development Fund, the European Social Fund and =
the Cohesion Fund and of Regulation (EC) No 1080/2006 of the European Parliament and
of the Council on the European Regional Development Fund;
COMMISSION REGULATION (EC) Mo 1998/2006 of 15 December 2006 on the -
application of Articles B7 and 88 of the Treaty to de minimis aid; :




= COMMISSION DECISION 2005/842/EC of 28 November 2005 on the application of
Article 86 (2) of the EC Treaty to State Aid in the form of public service compensation
Fe granted to certain underiakings entrusted with the operation of services of general
. economic interest,
COMMISSION REG
compalible with the

TION (EC) No 800/2008 on declaring certain categories of aid
mmon market in application of Articles 87 and 88 of the Treaty

o8 (General Block Exemption Regulation),

;" - COUNCIL REGULATION (EC, Euratom) No 1605/2002 of 25 June 2002 and its
= amendments on the fihancial requlation applicable to the general budget of the European
i3 Communities;

3 - Communication from the Commission - Temporary Community framework for
. State aid measures tb support access to finance in the current financial and economic
e crisis (2009/C 83/01)
- the Hungary — Slovakia Cross-border Co-operation Programme 2007-2013,
approved by the Buropean Commission on 20 December 2007, Decision No.
C(2007)6488 (hereinafter also referred to as Programme).

The following regulations and guidelines have to be also respected in the framework of
this contract: ;

: Community rules arding Community herizontal policies such as the rules for

. compelition and entry into the markets, the protection of the environment, the equal

“opportunities between men and women and public procurement;

 National rules applicable to the Lead Partner and its Project Partners (hereinafter also
- referred to as PPs);

the relevant Call for Proposals (HUSK/1101) published on 23™ June 2011 on the website

of the Programme;

the HUSK Project | plementation Handbook laying down the programme specific rules

* for the implementatian of the projects;

#he HUSK Visibility |Guide for Projects laying down the programme specific rules on

isformation and publicity measures of the projects.

Article 1
Award of subsidy

In accordance with the decision of the Joint Monitoring Committeg, dated 297 March,
2012 an earmarked subsidy is awarded to the LP from the European Regional
Development Fund (hereinafter referred to 2s ERDF) under the Hungary — Slovakia
Cross-barder Cooperation Programme for the implementation of the

_HUSK/M101/2.3.1/0302 - Cyklotrasy/Kerékparutak”

- Cyklotrasy bez hranic - 1. etapa vystavby/Kerékparutak hatarok
nélkiil - az épités 1.fazisa

Maximum CGommunity i}
contribution awarded:
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Total project budget: AT

The ERDF co-financing rates per partners are set in Annex lll. (Sources of funding)
of the|Subsidy Contract. As a general rule, the ERDF co-financing rates per
partners cannot exceed 85% of the eligible public expenditures.

The maximum amount of ERDF contribution awarded for the project cannot be

Should the total eligible costs after the compietion of the project be lower than the
amount, the abovementioned ERDF contribution awarded under the

me will be correspondingly reduced according to the ERDF co-financing
r partners set in Annex Il

rstanding signed by the participating Member States is no longer in force,
will be entitled to terminate this contract.

Article 2
Duration of the project

The project activities have to be carried out and finalised within the project period
as well as project expenditure — with the exception of preparation costs — has to be
within the project period as defined in Article 2.1 and 2.2.

Prepatation costs can only be eligible if they were incurred on or after
1% January 2007 and before the date of Subsidy Contract signature, and paid
beford the end date of the first reporting period.

Article 3
Object of use

The ERDF contribution is awarded exclusively for the implementation of the Project
as it is described in the Application approved by the Joint Monitoring Committee.

Project expenditure, including preparation costs, which qualiﬁest Tor the EF?:DF
contribution awarded according to Aricle 1.1, consists exclusively of Emj_ect
experjditure related to the project aclivities approved by the Joint Mﬂmtorjng
Committee. The rules for the eligibility of expenditure are set in the HUSH Project
Implementation Handbook. The relevant EC Regulations, in particular Article 56 of
Regulation (EC) No 1083/2008, Articles 7 and 13 of Regulation (EC) Ii‘fln
1080/2006. Aricles 48-53 of Regulation (EC) No 1828/2006, and naticnal eligibility




rules also have to

State aid rules in applic

Reporting

The LP can only subn
Secretariat (hereinafter
the project. Therefore

abovementionad rules, 1

be respected. In case of contradiction between the
he stricter rule shall apply.

ation of Articles 87 and 88 of the EC Treaty as defined in

annex VI must be respected if applicable.

Article 4
and Application for Reimbursement

nit Application for Reimbursement to the Joint Technical

referred to as JTS) accompanied by proof of progress of
the LP has to submit a Progress Report — with each

Application for Reimbu
camied out and their o

rsement — consisting of the description of the activities
puts and results during the reporting period and a financial

report presenting the financial progress of the project in accordance with the
approved application.

The LP has to submit the Progress Report and the Application for Reimbursement
for each four-month reporting period from the project starting date indicated in
Articie 2.1. The LP is entitied to submit a startup Progress Report within 105
calendar days from the conclusion of the subsidy contract in case the project was
approved with preparation costs to be co-financed or the starting date of the
Project is before the conclusion date of this subsidy contract. In this case the first
Progress Report shall cover the period between the signature of the Contract and
the end of the first four-month reporting period. The Pregress Report and the
Application for Reimbursement have to be submitted to the JTS within 105
calendar days from the end date of each reporting period. The reporting periods
and the actual deadlines for submission are indicated in Article 4.13.

* Additional obligatory deadlines to submit an Application for Reimbursement may be
set by the MA in order|to avoid decommitment of ERDF contribution at pregramme

The startup Progress Report and Application for Reimbursement (if any) have to
cover the preparation costs of the project and the project expenditure incurred
between the starting date of the project and the conclusion date of this subsidy
contract. In case no startup Progress Report and Application for Reimbursement is
submitted. the above|mentioned costs have to be included in the first Progress
Report and Applicatign for Reimbursement covering the first reporting period as
indicated in Article 4.13.

The final Progress
submitted to the JTS
indicated in Article 2.1.

eport and final Application for Reimbursement have to be
ithin 120 calendar days after the end date of the project as

~ The language of each report is English. The forms and tools of the Progress

" Report, Application for Reimbursement and the Declarations on validation of
expenditure are defi for the HUSK programme and are obligatory to use. The
“LP has to complete and submit the Progress Report and the Application for
Reimbursement onling through the Front Office surface of the IMIS 2007-2013 (the
monitoring and information system of the Programme, hereinafter referred to as the
system). Access to [the system is only permitted by means of an individual
usemame and password. The Rules of Use of the system are set in Annex V1. of




10.

11.

12.
13.

th_is contract. Further rules on reporting — including the documents to be submitted
with the Progress Report - are set in the HUSK Project Implementation Handbook.

The Application for Reimbursement submitted by the LP shall contain only
validated expenditure and shall be supported by the Declarations on validation of
expendture issued by the Control Bodies of the PPs. The LP shall ensure that the
expendture presented by the PPs participating in the project have been incurred
for the| purpose of implementing the project and comesponds to the activities
agreed|between those partners,

In compliance with the Article 20(1)d of the Regulation (EC) No. 1080/2008, the LP
shall ensure that the expanditure of its PPs has been verified by the designated
Contral Eod;.r of the PP. The designated Control Bodies and the national level
control frequirements for each Member State are available in the HUSK Project
Implementation Handbook.

project partner for a given reporting period, the LP shall submit the Application for
Reimbyrsement on the basis of the Declarations on validation of expenditure
available for the reperting deadline. The expenditure of the PPs submitted for

national currency before submission for validation to the respensible Control Body
of the Member State. The expenditures shall be converted into Euro using the
monthly accounting exchange rate of the European Commission in force in the last
month |of the reporting period. The monthly exchange rates of the European
Commission are available at website of the European Commission.

The exghange rate risk is borne by the PP/LP concerned.
The LR shall request the reimbursement of ERDF contribution on the basis of the

following table (which includes the total project budget with governmental and own
contribution):

1 1 | Deadlineg for submissian Indicative spending

| : ; | ofthe Progress Report forecast (EUR)

Reporting period and Application for
Reimbursement {2 decimals nesded)

R Within 105 days after the |

last day of reporting B
1 01/11/2012 - 28/02/2013 pericd, latest

13/06/2013

Within 105 days afterthe |

| last day of reporting |
9 01/03/2013 - 30/06/2013 cxrioi. gt | s Sors)

13/10/2013




Within 105 days after the |
; last day of reporting
01/07/2013 - 31102013 pericd, latest
13/02/2014
| Within 105 days after the
y | last day of reporting
4 0171172013 - 280272014 | periad, latast
13/06/2014
Within 105 days after the
01/03/2014 - 30/06/2014 last day of regoreng
5 period, latest
131072014
Within 120 days after the |
last day of reporting ’
6 01/07/2014 - 3111072014 pefiad, lateat |
28/02/2015

Total:

14 The spending| forecasts of the project are set out in point 13. and remain

unchanged for|the whole project pericd. The LP has the possibility to deviate from
the spending forecasts considering that in case of n+2/n+3 decommitment resulting
from underspedings compared to the spending forecast, the MA is entitled to
decommit the project by reducing the original project budget and the corresponding
ERDF contribution. In case of a decision on the decommitment of the Project, the
MA initiates the amendment of the present SC. The Addendum to the SC has to be

signed by both Parties.

In case of projects with investment activities co-financed, the LP shall submit yearly
follow-up repofts till the end of the period laid down in article 14(1)in the format set
in the HUSK Rroject Implementation Handbook to the JTS proving the sustenance
of the project putputs. The first follow-up report shall be submitted within one year
from the end date of the Project.

The LP has to provide immediate information to the JTS about circumstances that
delay, hinder gr make impossible the realization of the project. as well as about any
crecumstances that mean a change of the reimbursement conditions and
frameworks as laid down in this contract or entitle the MA to reduce or demand
repayment of the ERDF contribution wholly or in part. Immediate information shall

aiso be provided in case the project has not been or cannot be fully implemented
" by camrying ot the planned activities, the planned outputs and results and by
- achieving at least 80% of the quantifiable outputs, or the project cannot or could

in due time. In case that the project cannot be implemented
- according to the payment schedule stated in point 13 of this article the fact has to
' mediately to the JTS in order to seek written approval. The request
not imply the approval.

. ERDF funds rot requested according to the plan may be lost by the beneficiaries.




Article 5
Reimbursement of ERDF contribution to the LP

The| reimbursement of ERDF contribution to the LP will be initiated only after the

verification and acceptance of the Progress Report and its annexes, the
ication for Reimbursement and the Declarations on validation of expenditure.

Thel LP may be requested for completion of the Progress Report and the
Apgiication for Reimbursement during the verification process by the JTS. After the
nd unsuccessful request for completion, the Application for Reimbursement
and| the Progress Report may be rejected. A rejected Application for
imbursement can be resubmitted only once and for the nexi reporting deadline
ing to the reporting period concerned.

The| reimbursement of ERDF contribution will be authorised by the Certifying
Authority. In case the ERDF balance of the programme single bank account
hangdled by the Cerifying Authority does not cover the amount to be reimbursed,
the |reimbursement process will be suspended till the transfer of the ERDF
contribution from the European Commission is credited to the programme single
bank account.

For|receiving the reimbursement of ERDF contribution and for the transfers of
ERDF contribution to the PPs, the LP has to open a separate EUR bank account
exclusively for the project.

The ERDF contribution will be reimbursed in Euro only and transferred to the
ing separate project bank account indicated by the LP:

N account number: SRS

IFT Code: OTPVSKBX

Bank name: OTP Banka Slovensko, a.s.

Bank address: Korzo Bélu Bartoka 344, 929 01 Dunajska Streda

In ¢ase the Lead Partner fails to properly inform the JTS on the details of its bank
acgount opened specifically for the project all consequences, including those of
financial nature shall be borne by the Lead Partner.

The LP is responsible for transferring the ERDF contribution to the PPs
participating in the project according to the approved Application for
mbursement, within the timeframe agreed in the Partnership Agreement.

Bank statements proving the management of the separate project bank account
have to be presented to the JTS according to the rules specified in the HUSK
Pragject Implementation Handbook.




§ Article 6
Double financing
S 1. The expenditufes shall not be double funded by any other European and/or

e national funds.

B Article 7
Representatjon of PPs, liability and additional obligations of the LP

1. In order to lay down the arrangements for its relations with the PPs the LP is
responsible to ¢onclude a Partnership Agreement with the PPs.

2. The LP represents the partnership as defined in the Partnership Agreement and is
the only direct contact between the project and the programme management
bodies. The LP shall be responsible for ensuring the implementation of the entire
project. To thisend, the LP shall undertake:

te the start of the project as set in Article 2.1;

b) to co-ordinate the implementation of the project according to the time schedule
stated in this contract and the Application;

c) to inform the JTS immediately in written form if the project budget has to be
changed, if the partners, the project objectives, the activity plan, on which this
contract is based have to be changed, or one of the reimbursement conditions
cannot be [fulfilled, or circumstances arise, which entitle the MA to reduce or
demand repayment of the ERDF contribution (entirely or in part);

ith European Union regulations, as referred to In the preamble to
_and to the relevant national legislation for the whole partnership;

e) to transfer|the ERDF funds correctly upon receipt to the other PPs according to
Article 5.8 (In case of a claim for repayment from the MA, the LP cannot
exculpate himself with the argument of the transfer of the funds);

f) to maintain separate accounting for the project implementation purposes in
manner ensuring the identification of each financial operation within the project.

Article 8
Information and Publicity

The LP undertakes to fulfil the information and publicity measures set out in
Regulation (EC) no. 1828/2006, and to respect the information and publicity
~ requirements of the programme with the aim to promote the fact that financing is

" provided from the European Union funds in the framework of the Hungary —
Slovakia Crgss-border Co-operation Programme 2007-2013 and to ensure the
adequate prgmotion of the project.

~ The LP shall ensure that all project official communications (e.g. any notice,
 publication, website or project event, including conferences or seminars) specify
that the prdject has received funding from the European Union, within the




framework of the Hungary — Slovakia Cross-border Co-operation Programme

AJJTS shall be authorised to publish, in any kind of form and on or by any
medium, including the Internet, the following information:

title of the project;

name of the LP and the PPs;

amount granted and the ERDF co-financing rate;

d) the purpose of the ERDF contribution (i.e. project's overall objective);
e) the geographical location of the project;

f) prpject results, evaluations and summaries;

a) other information about the project, if considered relevant.

Detailed description of the information and publicity measures are included in the
Visibility Guide for Projects.

Article 9

Amendments to the Subsidy Contract and other project changes

The LLP has to request the modification of the Subsidy Contract in case of
substantial changes in the project, which are the followings:

a) changes In the partnership composition (excluding changes related to
Associated Partners);

b) substantial changes in the content of the project (resulting in more than 20%
deviation from the quantified outputs);

c) gctivities (either introducing new or replacing the old ones);

d) Hudget reallocation between budget lines exceeding 20% of either effected

Ly
hudget lines within the budgst of the particular project partner;
e) prolongation of the project duration.

Modification of the Subsidy Contract cannot affect the basic purpose of the project
appfoved by the Joint Monitoring Commitiee.

Budget reallocation between PPs is not allowed.
Budget reallocation exceeding the 20% reallocation limit, and prolongation of the
project duration can be requested only once during a reporting period, but at least

9
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s before the project end date as set in Article 2.2. Further detailed
each case of Subsidy Contract medification are set in the HUSK
Project Implemgntation Handbook.

‘3. Any request for modification of the Subsidy Contract has to be justified and
submitted by tHe LP to the JTS in a written form, as regulated in the HUSK Project
implementatio Handbook. The JTS will revise the request of medification and
submit it for approval to the MA or the Joint Monitoring Committee according to the
type of the modification requested. The Addendum to the Subsidy Contract has to
be signed by Hoth parties according to the approval of the MA / Joint Monitoring
Committee.

4. Other changes|in the project than listed in point 1 will not require subsidy conltract
: modification, but the LP has to notify the JTS in each case in maximum 15
calendar days from the time the change occurred and the JTS has to confirm that
the project change is accepted, as in case of the change of the separate bank
account, whichl has to be notified as given in Article 5.6. of this contract. In case of
budget reallocation not exceeding the 20% limit, the limit is calculated from the
valid contract at the time of submitting the notification about the change.

Article 10
Assignment, legal succession

1. The MA is enfitled at any time to assign its rights under this contract. In case of
: assignment the MA will inform the LP without delay.

In case of ledal succession, e.q. where the LP changes its legal form, the LP is
obliged to transfer all duties under this contract to the legal successor. The LP shall
notify the JTS|about any change beforehand.

Article 11
Audit rights

The responsible auditing bodies of the EU, and, within their responsibility, the
auditing bodies of the participating EU Member States as well as the Audit
Authority, MA|, JTS and Certifying Authority of the Programme are entitied to audit
of funds by the LP or by the PPs or arrange for such an audit to be

produce all documents required for the audit, provide necessary
d give access to its business premises. The LP is obliged to retain
ses all files, documents and data about the project for at least until
2022. The list of the documents to be retained is listed in Annex V.

iged to guarantee fulfilment of the above stipulated duties in relation
other PPs of the project.

10
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Article 12
Irreqularities

In case of iregularities identified the MA reserves the right to claim the repayment
of ERDF contribution in full or in part from the Lead Partner and has the right to
reduce the amount of the ERDF contribution awarded.

The LP is respansible for securing repayment of the ERDF contribution unduly paid
to the project, even if the irregularity was committed by one of the pariners.

If a project partner commits an irregularity, the LP — after having received the
notice on repayment — is obliged to request the amount unduly paid from the
Partner cancerned and repay it to the MA within the deadline for the repayment sst
in Article 13.2. The Lead Partner shall exercise due diligence to ensure repayment.

If the LP does not succeed in securing the repayment from the partner(s), within 5
days from the end of the deadline given the LP has to notify the JTS and has to
send a complete file containing all the documents needed for recovery as well as
propf of steps taken by the LP towards the project partner(s).

When the amount unduly paid has not been recovered or a complete file, referred
to in Point 4, has not been transferred to the JTS, due to negligence of the LP, the
LP shall remain responsible for the repayment.

Article 13
Right of withdrawal and repayment, suspension of reimbursement

The MA is entitled to withdraw from this contract and to demand repayment of
ERDF contribution in full or in part, if:

a) (the LP has obtained the ERDF contribution through false statements or -
incomplete statements to bodies/appeintees of the European Commission, the
MA or any other authorities involved in the implementation of the Programme;
or

b) |a precandition for the approval of the project is lost, in particular the pnmp_quory
cross-border partner resigns from the project and is not replaced in line with the
provisions of Article 8; or

¢) |the Partnership Agreement concluded between the LP and the FFs is no longer
in force or;

d) | the LP becomes insolvent or subject to bankruptcy proceedings;
e) | in case of identified irregularities; or

f) |the LP fails to fulfil a condition or an obligation resulting from this contract; in
particular

_ the LP does not submit a Progress Report and Application _for
Reimbursement within 105 calendar days after the end of the first reporting
period; or

- the LP repeatedly fails to submit Progress Reporis and Application for
Reimbursements within the reporting deadlines; or

1
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— the LP repeatedly fails to submit follow-up reports, if applicable; or
—  the LP fails to sustain the results of the project as defined in Article 14; or

- the project has not been or cannot be fully implemented by carrying out the
planned activities, the planned outputs and results and by achieving at least
80% of the glantifiable outputs, or the project cannot or could not be
realized in due time; or

— the LP fails to provide immediate information about circumstances that
delay, hinder or make impossible the realization of the project, as well as
about any circumstances that mean a change of the reimbursement
conditions and frameworks as laid down in this contract or entitle the MA to
reduce or d nd repayment of the ERDF contribution wholly or in part; er

— the regulation

of the EU and national law (including provisions concerning
public procur

ent rules, state aid rules, publicity, rules on environmental
rules on equal opportunities) have been infringed; or

- the LP has impeded or prevented the auditing of the project as referred to in
Article 11.; or

_  the ERDF contribution awarded has been partially or entirely misapplied for
purposes other that those agreed upon; or

- it has been impossible to verify that the final Progress Report is correct and
thus the eligibility of the project by funding from the Programme.

If the MA sends a request for repayment on the amount of ERDF contribution paid
unduly and the corresponding interest chargeable, the LP is obliged to secure
repayments from the PPs concerned and repay the amount specified by the MA
before the due date, The repayment by the LP is due within two months following
the receipt date of the request for repayment. The rate of such interest shall be
one-and-a-half percentage points above the rate applied by the European Central
Bank in its main refinancing operations on the date of the request for repayment.

The MA has the right to recover the amounts specified in the request for repayment
by deducting them from the Application for Reimbursement submitted by the LP.

In case of any delay in the repayment, the amount to be recovered shall be subject
to interest on late payment, starting on the due date and ending on the actusl date
of repayment. The rate of interest on late payment shall be one-and-a-half
percentage points apove the rate applied by the European Central Bank in its main
refinancing operations on the due date.

If the MA exerci
its claim is undisput

its right of withdrawal, offsetting by the LP is excluded unless
or recognised by declaratory judgement.

The LP is entitled tg exercise the right of withdrawal if implementation of the project
becomes impossible caused by circumstances independent from the LP. In this
case, the LP shall repay the whole amount of ERDF contribution reimbursed with
the interest chargeable within two months from the date of notifying the MA on the
withdrawal from the contract. The rate of interest shall be the rate applied by the
European Central Bank in its main refinancing operations on the date of notifying
the MA on the withdrawal from the contract.

12
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In case of delays in submitting the Progress Report and Application for
Reimbursement or request for modification, or in case multiple completions of the
Progress Report and/or Application for Reimbursement are required attributable to
the UP and/or any of the PPs, the MA is entitled to apply a propertional reduction to
costs related to project management up to 10%.

The MA may decide to suspend the reimbursement of the ERDF contribution if the
provisions laid down in the Memorandum of Understanding are not respected by
the Member States concerned. The LP shall be informed on the suspension.

Article 14
Ownership/use of results, revenues generated

In atcordance with the Article 57(1) of Regulation (EC) No 1083/2006, the project
retains the ERDF contribution only if that project does not, within five years from
the end date the project, undergo a substantial modification:

ffecting its nature or its implementation conditions or giving to a firm or a public
y an undue advantage; and

b) resulting either from a change in the nature of ownership of an item of
nfrastructure or the cessation of a productive activity.

Thel LP is obliged to notify the JTS of any such changes described beforehand.

Ownership, title and industrial and intellectual property rights in the outputs of the
project and the reports and other documents relating to it shall vest in the LP and
PPs. Leasing, handing over/selling and transferring the rights of use of the outputs
of the project is only possible with the prior written consent of the MA and only in
case if all the rights and obligations following from this contract and connected to
the|subject of matter will be transferred to the new party.

The use of the results of the projects will be agreed by the LP and the JTS in order
to quarantee a widespread publicity of such results and to make them available to
thed public.

The LP and the JTS shall find individual arrangements in those cases where
intellectual property rights (such as for data acquired for the project, which do not
belong to public domain) already exist.

uld the project be identified as revenue-generating in accordance with the
inition provided in Article 55(1) of Regulation (EC) No 1083/2008, the MA is
itled to deduct from the Application for Reimbursement the estimated net
reyenue that may be generated by the project. In order to define the amount to be
deducted, the MA shall take into account the criteria listed in Article 55(2) and (3)
oflthe aforementioned Regulation.

Where, at the latest three years after the closure of the programme, it is
edtablished that a project has generated revenue that has not been taken into
adcount, such revenue should — in line with Art 55 (4) of the aforementioned
requlation — be refunded by the LP to the general budget of the European Union in
proportion to the contribution from the funds.

13




Both parties agree that

Article 15
Supplementary provisions

a) the project is laid down completely and comprehensively in this contract
(including annexes);

b) annexes to this ¢ontract (Annex | — VI) are binding and form an integral part of
this document;

¢) all eventual previous aral or written agreements concerning the subject of this
contract will be rgplaced by this contract;

d) eventual costs, fees or taxes stemming from the establishment and / or the
implementation of this contract have to be borne by the LP.

Article 16
Concluding provisions

If any provision in this contract should be wholly or partly ineffective, the remaining
provisions remain binding for the parties. The parties to the conlract undertake to

replace it by an effective one which comes as cloge as possible to the purpose of
the ineffective provision.

Amendments and sypplements to this contract must be in written form.

All correspondence |with the MA / JTS under this contract must be in English
language and has ta be sent to the following address:

HUSK Joint Technical Secretariat
Gellerthegy u. 30-32
10186 Budapest, Hungary

This agreement is goncluded in English. In case of translation of this agreement

and its annexes into

other language, the English version shall prevail.

This contract is governed by Hungarian law and in all matters not regulated in this

contract are subject
MNo. IV. of 1858 In
Parties agree to fin
fail to do so, all dis
by the Central Dis
depending on value

The Subsidy Contr
the LP and two ornigi

The contract enters

The contract shall re
ansing from the sub
o the ERDF subsid

DIOQramime, in any

to the legal understanding laid down in the Hungarian Civil Act
case of differences that are not ruled by this agreement, the
an amicable and mutually acceptable solution. If the Parties
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